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Foreign mining firms
take AIM at London

- The junior market
is scoring success
in its drive to attract
new companies.
Report by

Lucinda Kemeny

DIGGING for gold in Egypt
sounds more like an aclivity
for Indiana lones than for (ke
Adrernative Investment Marlet
(AdIM), But Tor small mining
companies - looking 10 raise
mmc{ﬂmr overseas  explora-
titn, London has become the
place 1o be,

Ower the past year, 20 com-
panies involved in dnlling for
ol and metals have joined the
jumior market and the trend is
sel to continue,

‘Six floats ure already planned
for the rest of this year and
another ‘seven companies ane
thought to be considering one.

Rut buyers are being warned
to beware. Traditonally seen as
i yolatile sector, small minng
stocks can be o dangerons bel

Many of them raise money for
drilling in remote comers of the:

world where there may or may

not be anything to show atthe

end of operations.

It all started when the Lon-
don Stock Exchange and ATM
deécided to encourage oVEIseas
companies 1o list in Brmin
Mining firme were obyiouscan-
didares for woning, given that
the Canadian and Australian

exchanges have been  their
naturil homeés.
Simon  Brickles, head of

AIM, 15 at present on a road
show acrpss Australia and s
tulking 10 hundreds of com-
panies m Sydoey, Perth and
Melbgume obout joiming the
London markel.

Charlotte Crosswell, head of
business - development at the
Stock Bxchonge, says: “We
have been promoting London's
strength and it has had 2 snow-
ball effect.

“Cold prices are nlso doing
wellifnnd thiz has pul the spoi-

On the road: Brickles, Inse, is sacking business in A

fight on. mining valuations.™

E‘?‘hc suctessiul sale of Bran-
cote Holdings. a gold-mining
compemy, to America’s Merid-
fan earlier this vear has also
given the sector a boosl

Brancote delisted its stock
on August 12 at 185p, having
fioated in 1997 at below 50p. It
was bought for £210m

But even without the interven-
tion: of the Stock Exchange,
new armivals claim that London
unalysts and investors tuke a T
oz intermational view of bos-
nesses  than their exchanges
back home.

Centumin E I8 CHle EXnm-
ple It joined ATM in December
and  found investors for its
shares even: hough its flagship
operation is the Sﬂukhun project
in Hgypt.

ustralia

Josef El-Raghy, who joins
the board as 'manpging director
tomomow, savs the company's
main listing in Australia was an
accident and’tumed out not 1o
be suitable

“We needed to look towards
& capital market that identified
with the project area. The patu-
rul fir wis London," he suys.

He =iy Barclays 1s the largs
est foreign bank in Egypt and
Britain i5 [he biggest foreign
investor in the country, Having
closer physical Sccess. (o share-
holders was also a'factor

However, even though Cen-
tamiin decided on London,: El-
Righy =ays the company hid o
few hurdles to jump before Wil-
liams de Broe, the investment
bunk thit sponsored the float,
wis prepared to take it on

Wi did encounter scepti-
clsm: begause 4 ot of gom-
prngis fee i bt of o punt with
tast talk and big ldeas. Bul we
ke the bank o Egypt where
wie huel about 10 people works
g, We hoad already. spent
ahout £7m an explorition and
we hid o proven tesource,” he
ROYS, T B .

Scepticiam uside,  Mike
Jones,  head  of  resources
research at Canateord Capital,
SUYS many mimng compinies
have been  lorced  overseas
because their own markels ane
not inferested in them, _

He believes London invies-
tors have g much better undar-
stunding ol mining - assels,
which opens the door more read-
ity 1o pew listings and capital
raising,

Asiwith any e, however,
the worry s Lhal some bad
apples could ruin the repuration
ol everyone,

At flotation, mining compa-
nies raise less than £5m on aver-
age, So obltaining cash inoan
economic downtom, s easier
for them than for other compa-
nies, However, inyvestors are
being warmed o be caveful
about which horses to back.

Bob Catto, director al Wil
liams de Broe, says some qom-
panies, such  as  Centamin,
ZincOiy Resources and Celiic
Besources, have a natural-affin-
ity with London.

‘Celtic- Resources: 13 soon o
list with & market value of
aboot £35m.

Callo says prospective inyves-
tors should do their research
and b thorpugh in reiding
company's - prospectus,. They
should pay particular attention
to the ‘consultant’ s repor and
what it says-about the prospects
for exploration.

“Consulunts are much mon
careful about what they e
prepared 1o say. There hrd noth-
ing ke as many spiva in min-
ing a8 there were in technology
bt sugeess  alwiys o aeegls
banidwagons sa there ire some
which are undesirable” he
a0y,

The message o investors is
i remember,  with  Shake-
apeare, that all that glisters may

nist be gald,
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