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mall may e very beautiil for ZineOx
SHBsuumu {Z0X). Tha mining project

developer looks to have struck a fine
deal In Kazakhstan. It hasboughl 85% of the
Shaimercien zine prospect riom Ennéex for just
$100,000 in shares. Shaimerden Is a small
bul very rch and concentrated degast o
zing on the Kezakh sieppe, about 100km
from the Russian Do,

Ennex was wiling 1o abancon the progcl
because fis size, 4.3 millon lones al 21%
concaniration, makes it too emall to sty
bullding ‘a converfional processing plant.
Sikorpion in Narmiba, develoced by JincOxs
management team whan ey ran Reuncn
hiring, is twice as lange.

At Sharmanden, ZncCx managng deecior
Andraw Wedlistt plans to use 3 fuming
{schnique alieacy. COMMon m on SIMElErs,
Applying it to Zinc should reduce ooal
corsurnption from B0Dkg per lonne of o 0
250k,

Thie prospect will be open cast and AncOx
will be dole 1o uss heavy equipment from a

nieartyy bawodta mine, Woallalt reckans he il
be able to raise all finance for the 539 millon
project from ol doh Kazakh banks, With
nefirad #inc at $1000 per tonne tha project
Elurms 25%. At B850 this drops to-a still vary
aocoptanie 18%.

Where is tha zinc price geing? Two years
ago it stood at 1135, It has collapsad
because global stocks have doubled to
£00.000 tonnas. Cvarcapacity of 2.8% has
been encugh for the rout. The weakness of
the eurc was a big factor In perauading
producers to-stay in pracustian,

Tha euros sharp racovery wil have
shredded any remaining marging, The
biggest Eunpaan producer is South Afcan
based Glencor  Ausse procucer Pasminco
calied in administralors last September bt
stayed In production.

ZineCr started waark in the Yemen and
Sk Arabia. But those projects ane on hald
untl the City shows more interast in ihe
nesyity lekamic couniras.
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